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The above letter indicates estimated gas royallty reporting pro- 
cedures established by the Geological Survey at P4etair+Ke, Lcwkiana, 
irrrproved the timeliness of producer submissions. tI~wwer~ based on 
cmments caf ‘tiegional afficialk, it does not appear to be feas%hitPllle at 
this time to estimate gas nroyalty revenue in order to spiced the repurtfrlg 
process prinavrily becawe the Region is understaffed and becauee of the 
problem the lessees r~aoetlld hava obtzlinichg inEorma&ion to alPaw estimates 

to be made. We alsts recognize tight data processing cycles and other 
problem may m&e it difficult for lessees and y~rcsces~wrs to get tlaeir 
production reports in sooner a Hmever, we belfsve t'm Re?ion should 
Fnake an attempt to get them to submit productfo~~ repmts at the earliast 
possible date. 

Also we believe that in t~dditicm tlo the pracedures In effect 
whereby report5 tissing at tha time of ri3onthl.y processing;: ,of files 
for data submittal are noted for follmr-up actfsn, consideration ~hw..xld 
be given to more positive controls to mmitor les5e63 aad processor 

report performawe. It is ou3y: understan~dfng tiEat the Consemation 

Divisian of the Geological Sutrvey is deve$opiKtg a progra1 which incaude8 

t:Js feature * 

.  -  -  .C 

Please notify us as som as poslsible regg3xdin~ the actioxas you 
have taken regarding the areas mentimmd above. 

k copy of tllis letter is bein? sent 4x1 the Xrector, Tl. S v GeslogicaE 
Survey 0 

lu’e appreciate the cooperation received from your staff. T&s will 
be glad to discuss the results csf our work with you or your staff if 
you sa desire. 

Enclosure : 
A5 stated 
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